
Sovereign and Sub-Sovereign Research Service
While signals from the market seem confused, you can count on Moody’s to give you the 
balance and perspective to make sound decisions. Our timely analysis offers context and 
a through-the-cycle view on the full range of financial, economic and political pressures 
impacting sovereign credit risk.   

the�challenge:�Monitoring�sovereign�Risk�through�a�Global�crisis
The global economic crisis has seriously weakened public finances in rich countries, undermined the economic model of a number of 
economies, imperiled the future of some, and led to an unprecedented deployment of government balance sheets. Some countries are likely 
to emerge from this difficult period stronger than ever, while others will find recovery far more challenging.

At times such as these, access to credit research that brings the key issues into focus is more critical than ever. 

the�solution:�comprehensive�coverage�for�sovereign�and�sub-sovereign�debt
Moody’s rates over 450 sovereigns and sub-sovereigns around the world. We are continuously expanding our reach across emerging markets 
to provide you with the coverage you need. 

Our Sovereign specialists work closely with economists, bank analysts, legal, accounting, and regulatory specialists to clarify the real risks of 
sovereign securities and to equip you with the information to identify value.

Our forward-looking reports evaluate macroeconomic conditions, long-term debt sustainability and credit issues impacting individual 
countries and entire regions.
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Our frequently updated commentary 
and opinions help you stay informed 
of the credit issues facing individual 
countries and sub-sovereigns and 
include a clear view into Moody’s 
approach to evaluating credit risk.

Timely analysis and commentary 
gives you insight into local, global 
and macroeconomic trends related 
to sovereign risk.

Comprehensive statistics, ratios 
and forecasts for all rated sovereigns 
and sub-sovereigns deliver the data 
behind our analysts’ opinions in an 
easy-to-use format.

Forward-looking commentary and 
data allow you to compare Moody’s 
outlook for countries within and 
across regions.

SC

Moody’s�soveReiGn�ReseARch�suPPoRts�youR�AnAlysis



�About�Moody’s�AnAlytics

Moody’s Analytics provides strategic solutions for measuring and managing risk. We put the best practices of the 
entire world of credit, economics and financial risk management at your fingertips, helping you compete in an evolving 
marketplace. In addition to distributing the credit ratings and proprietary research of Moody’s Investors Service, we 
offer training and consulting services as well as award-winning software that is tuned to your business challenges and 
powered by sophisticated models. 

in�addition�to�research,�you�receive:

�direct�analyst�access�
With over 60 analysts across the globe, Moody’s delivers a unique 
perspective on the sovereign markets. As a research subscriber you can 
leverage that perspective through one-on-one discussions with our 
team of credit experts.

�Moody’s�events�
The most extensive credit-focused events program available in the 
market offers you an opportunity to build relationships with analysts, 
network with peers and hear the latest views on issues related to 
sovereign risk.

 client�support�

Moody’s client support team is available around the clock to help 
you get what you need, when you need it. 

�Moodys.com�and�email�alerting�service
Access the latest sovereign credit research, ratings and data from 
our website, www.moodys.com/sovereign. From there, you can set 
customized email alerts for specific regions, market segments and 
research types.

CONTACT US 
For further information about Sovereign Research from Moody’s Analytics, contact us at a location below:
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clientservices@moodys.com
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JAPAn
+81.3.5408.4100
clientservices.japan@moodys.com
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Featured�Publication:�Aaa�sovereign�Monitor�

Introduced in 2009, this quarterly publication analyzes the challenges Aaa-rated 
governments face in the wake of the global financial crisis, as pressure mounts for these 
countries to contract their balance sheets. 

Applying the framework of the sovereign “debt triangle” of 1) debt affordability; 2) debt 
reversability; and 3) debt financeability, each update provides unparalleled transparency 
into Aaa governments’ public finances.
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This third issue of Moody’s Aaa Sovereign Monitor takes stock of the situation of 
the highest-rated governments as they face an increasingly delicate balancing act. 
Moody’s concludes that all large Aaa governments have the capacity to rise to the 
challenges that they face and that their Aaa ratings remain well positioned, 
although tail risk has widened. 

This report examines the challenges facing the four largest Aaa-rated governments 
- France, Germany, the United Kingdom and the United States - as well as those 
of Spain and of the much less fiscally-challenged Nordic European countries. 

The recovery that has taken hold across the global economy remains 
comparatively fragile in several of the large advanced economies, most of which 
have also implemented the most expansionary fiscal and monetary policies. This 
exposes governments to substantial execution risk in the implementation of their 
exit strategies, which can make their credit more vulnerable. The challenges facing 
Aaa governments can be summed up as follows: 

» Growth alone will not resolve an increasingly complicated debt equation. 
Preserving debt affordability at levels consistent with Aaa ratings will invariably 
require fiscal adjustments of a magnitude that, in some cases, will test social 
cohesion. 

» Tightening fiscal policy before private demand has become self-sustaining would 
involve the risk of putting growth on an even lower trajectory, thereby damaging 
a government’s main asset: its power to tax. 

» Postponing fiscal consolidation much longer is no less risky as it would test the 
patience of the market – and of central banks. Although Aaa governments 
benefit from an unusual degree of balance sheet flexibility, that flexibility is not 
infinite. At the current elevated debt levels, a rise in the government’s cost of 
funding can very quickly render debt much less affordable – and potentially exert 
more abrupt pressure on the ratings. 

The ability of the largest Aaa governments to balance these considerations successfully 
and thereby preserve their credit rating ultimately hinges on the credibility of the 
long-term fiscal adjustment plans that they will have to implement.  

This report also elaborates on the concept of ‘debt reversibility’ (see special focus at 
the end), which reflects the extent to which a Aaa government can repair its balance 
sheet after suffering a large shock. This concept is central to our rating deliberations, 
as we would not downgrade a Aaa government mechanistically if its debt metrics were 
merely stretched, but only if we concluded that the government was unable and/or 
unwilling to quickly reverse the deterioration it has incurred. 
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