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The automotive sector drives Japan Inc.’s supply chain

Japan relies more on autos than other major exporters

The pandemic-led weakening in auto demand will have major knock-on effects for many industries and regions across Japan.
Auto-related businesses are also major employers in the country.
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Auto sector dominates regional economies

Auto-related businesses employ 8% of Japan's workforce
Shizuoka, Aichi and Gunma prefectures have over 20% of their
manufacturing workforce employed in auto-related businesses.
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Sources: Company disclosures for their latest fiscal years, FactSet; ratings and outlooks as of August 2020
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Autos and auto components comprise a higher portion of exports
than other top car-producing countries

