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Moody’s

Ultimate Recovery Database

Accurate loss given default (LGD) calculations are essential to correctly 

pricing bonds and loans, valuing CDS contracts, and estimating capital-at-risk

and value-at-risk. Moody’s Ultimate Recovery Database sets a new standard of

precision by providing accurate historical data on over 3,500 defaulted instru-

ments to enable the development of predictive models.

Why use a new approach to calculate 
loss given default (LGD)?
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Bank Debt Only Structures

Bank Debt with ≥ 40% Debt Cushion

All Bank Debt in Moody’s Database

“Simple Structure” (1st and 2nd Lien only)

“Complex Structure” (Additional unsecured tranches)

Average Recoveries in Database

Debt Cushion Matters:  LGD and Loan Structure 
(All Statistics Refer to Loans Only)

Structure Matters:  LGD and Loan Structure 
(All Statistics Refer to 2nd Lien Loans Only)

LGD estimates are more accurate

when detailed recovery information

on the complete capital and debt

structure is used in LGD models.

Moody’s Ultimate Recovery

Database contains accurate, 

complete and detailed information

on debt cushion, both above and

below, and priority status of each

claim in case of distressed

exchange and bankruptcy.

Source: Moody’s Ultimate Recovery Database Beta (1988-1Q2006, 2500 Loans & Bonds, 51 Bankruptcies)
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What is Moody’s Ultimate Recovery Database?

Comprehensive Data Set

A large dataset allows statistically more rigorous analysis. Moody’s 

extensive data set allows you to explore investment opportunities in 

narrower segments of the capital structure.

■ Over 3,500 different instruments

■ Over 700 different issuers

■ Over $400 billion in debt

■ Covers both bonds and loans

■ 1987-Present

User-friendly Format

Data is accessible via an intuitive interface in Microsoft Access®

and can be readily exported to Microsoft Excel®or other formats.

Multiple Approaches to Recovery Calculation

Varied perspectives are essential to nuanced analysis of recovery

data, as they ensure accurate models capable of assessing a future

investment’s risk profile. Moody’s Ultimate Recovery Database pro-

vides three separate methods to view both nominal and discounted

recovery, along with a preferred method indicator.

■ The Settlement Method

■ The Trading Price Method

■ The Liquidity Event Method

Same LGD Information Used by Moody’s Analysts

A strong indicator of quality, Moody’s Ultimate Recovery Database contains the same

data used by our analysts to develop and apply Moody’s highly accurate methodology for

loss given default assessments. In line with Basel II guidelines, Moody’s will

continue to provide granularity in its expected loss ratings in the form of LGD and PD

assessments. Consequently, our analysts are fully committed to actively updating and

enhancing the database.

The Database includes

nuances often overlooked

by other data providers

that are essential to 

accurate recovery 

estimates, such as details

related to a claim that is

grouped into a larger class
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Why is Moody’s Ultimate Recovery Database
the best tool for predicting loss given default?

Ultimate
Recovery 
Database

Data Accuracy

Data Relevance

Transparency

Simple rules-based methodologies to determine recovery are rarely

effective. The production of quality recovery data requires an in-

depth understanding of the different variables that are integral to

calculating credit loss.

■ Moody’s Ultimate Recovery Database is updated only by

experienced credit professionals who focus

exclusively on gathering and

analyzing recovery information. 

The Ultimate Recovery Database is

fully annotated in recognition that due

diligence is an integral part of 

comprehensive analysis.

■ Includes data related to the logic, events, and assumptions driving

the recovery estimate, such as original collateral descriptions,

full settlement descriptions, and analyst comments

■ Provides details on recovery outcomes to facilitate further analysis,

such as a list of all settlement instruments or the name of an 

acquirer in the event of an acquisition

To maintain accurate credit loss estimates, recovery data must

be entered regularly by professionals familiar with 

complex case law and ever-changing market conditions.

■ Our team of analysts scrutinize court documentation and keep

current with case law, ensuring the Ultimate Recovery

Database reflects the changing legal environment – this is

especially important in correctly assessing recovery via the

settlement method, the most common preferred method



Can I view a data sample?

What other risk management products does Moody’s offer?

What if I am interested in all of these products?

Contact Information

Moody’s Ultimate Recovery Database

We invite you to experience the power and efficiency of Moody’s Ultimate Recovery Database 

firsthand. Please contact your Moody’s representative to arrange a personal demonstration.

Moody’s is in the process of integrating a number of these products into a risk management solution.

If you are interested in learning more, please contact your Moody’s representative.

The Ultimate Recovery Databasecomplements several other risk management products.

To learn more about Moody’s  Risk Management Services   , please contact your sales representative or call Moody’s at

one of the locations listed:

Americas Norman Stewart: +1.212.553.4877 norman.stewart@moodys.com

Europe Taranpreet Kaur: +44.20.7772.1585                   taranpreet.kaur@moodys.com

Asia Client Services Desk: +852.2916.1121 mdyasiainfo@moodys.com

Japan Client Services Desk: +81.3.5408.4100 mdytokinfo@moodys.com

Your Goal Product

Monitor key default and recovery metrics Monthly Default Report (MDR)

Conduct in-depth research on issuers and their industries Leveraged Finance Service

Analyze sector- and geographic-specific rating migrations 
and default rates

Credit Risk Calculator (CRC)

Perform detailed ad-hoc research on Moody’s expansive set of
corporate and structured rating history and default data

Default Risk Service (DRS)

Review Moody’s adjusted financials and stress key financial
ratios to predict rating changes or estimate ratings on 
unrated entities

Financial Metrics (FM)

Leverage market-based factors to anticipate rating changes and
defaults

Market-Implied Ratings (MIR)

Collect, analyze, and store borrower and facility data. Structure
loans and create EAD, LGD, and EL estimates which can be
mapped to your own grading scale

MKMV’s RiskAnalyst

Learn more about assessing the creditworthiness of 
high yield debt

Credit & Risk Training 
(High Yield Credit Analysis)

Forecast LGD for rated and unrated entities utilizing a highly
quantitative horizon-independent model.

Moody’s LGD Model


