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B. PROCEDURES AND POLICIES
2.6 MIS will establish, maintain and enforce policies and controls to identify and eliminate, or manage
and disclose, as appropriate, actual or potential conflicts of interest that may influence the
determination of Credit Ratings, or the approval of new or revised Credit Rating.
As more fully described and disclosed in its Annual Certification to Form NRSRO (which is available
on MIS’s public website), MIS has established policies to address and manage the following conflicts,
among others:
a.

MIS is paid by Issuers or underwriters to determine Credit Ratings with respect to securities,
obligations or money market instruments they issue or underwrite;

b.

MIS is paid by obligors to determine Credit Ratings of those obligors;

c.

MIS is paid by investors to determine Credit Ratings with respect to securities,
obligations or money market instruments;

d.

in addition to Credit Ratings, MIS provides other services, including but not limited to Rating
Assessment Services, to Issuers or obligors that may be subject to a Credit Rating by MIS. MIS is
paid for these other services by the requesting Issuer or obligor; and

e.

MIS may issue Credit Ratings covering, and/or requested by, entities that may have significant
financial interest (i.e., 5% or more of outstanding shares) in MCO, MIS’s parent company.

2.7

MIS’s disclosures of known actual and potential conflicts of interest will be complete, timely, clear,
concise, specific, and prominently displayed. Such disclosures will be made on MIS’s public
website(s).

2.8

MIS will disclose the general nature of its compensation arrangements with Rated Entities.
a.

MIS does not provide consulting services. MIS does not receive from Rated Entities
compensation unrelated to its Rating Services. If MIS were to receive from a Rated Entity
compensation unrelated to its Rating Services, MIS would disclose the proportion such fees
constitute against the fees MIS receives from the Rated Entity for Rating Services.

b.

MIS will disclose if it receives 10 percent or more of its annual net billings from a single Issuer,
originator, arranger or subscriber (including any affiliates of the Issuer, originator, arranger, or
subscriber).

2.9

MIS will not engage in any securities (including derivatives) trading that presents actual or
potential conflicts of interest with MIS’s rating-related activities.

2.10

In instances where Rated Entities or obligors (e.g., sovereign nations or states) have, or are
simultaneously pursuing, oversight functions related to MIS, the Rating Personnel who participate in
the determination of Credit Ratings or approval of rating methodologies that apply to such Rated
Entities or obligors will be separate from the Employees responsible for interacting with officials of
those Rated Entities or the obligor (e.g., government regulators) regarding supervisory matters.

