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CSRD: A Revolution in ESG Reporting

The Corporate Sustainability Reporting Directive will establish new, mandatory disclosure requirements for large, medium and small companies. An estimated 50,000 companies will fall under its scope. Over time, market participants can

anticipate positive impacts with regards to the quality, availability and consistency of ESG disclosures.

When will companies need to disclose?

Mandatory ESG reporting requirements will be phased in over the coming decade.
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NB: Large groups are defined as groups consisting of parent and subsidiary undertakings to be included in a consolidation and which on a consolidated basis, exceed the limits of at least two
of the three following criteria on the balance sheet of the parent undertaking: more than EUR 20M balance sheet total, more than EUR 40M net turnover and more than 250 employees.
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What will companies be required to disclose?

CSRD requires parties to adhere to the European Sustainability Reporting Standards (ESRS). CSRD asks companies to
undertake a double materiality assessment to determine the full scope of the E-S-G topics that should be reported upon.
Reporting will be required for a company's own operations and its value chain.

European Sustainability Reporting Standards
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Sustainability information must CSRD requires reported CSRD requires all parties to seek
now be disclosed in a clearly sustainability information to be limited assurance of sustainability
identified section of the tagged to an upcoming digital reporting.
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Non-Financial Corporates: Rating Activity During COVID-19

Top 10 sectors most affected by COVID-19* Mar1-Nov 30,2020
The spread of the coronavirus has placed significant stress on the global economy, but corporate
downgrades reveal a thorough and measured approach to credit during turbulent times.

Then & Now: the number of speculative grade corporate Majority of downgrades within speculative grade*
issuers pre-COVID-19 was significantly higher versus Totl #of downgrades pr ctegory, Mas 1- Nov 30,2020
pre-2008 credit crisis
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Auto sector performance will shape global growth
due to high interconnectedness

Fundamental auto trends, including stricter emissions regulation, autonomous driving
and connectivity, lead to increasing number of touchpoints with other industries.

US mass transit: ridership faces a long, slow recovery

across the United States. Ridership will grow in 2021... Key revenues
i

Vear-over-year

e retail an
many years. S change W @ g
S . . . . . 2019 B

Ridership rebounding slower than jobs; multiple factors impeding return to normal service 0% @9.9billion Far ;1:5 i

Q (@ Ridership % recovered | Downs:
Q % Jobs % recovered 2020 in2020 2020 stimulus
[R) [-52% @47 billion

Top ten issuers by ridership numbers

large drops i

<}
° 18%

30%

Automakers & Part Suppliers

$337 BN

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any indirect, special,
. consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any such information, even if MOODY'S or any
= ooy %) © cobilon s of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of present or
o~ S prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating assigned by MOODY'S.

Mooby’s
INVESTORS SERVICE

\ 2023

20% @ 8.9billion

usage trends that could
reshape mass transit

To the extent permitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to
any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the
part of, or any contingency within or beyond the control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in connection with the
information contained herein or the use of or inability to use any such information.

SUBURBS

$1,300 BN
Rated debt outstanding SR

Mooby’s
INVESTORS SERVICE

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING, ASSESSMENT,
OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

5 ~
Mooby’s oy
INVESTORS SERVICE &7

~

Moody's Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody's Corporation (“MCO"), hereby discloses that most issuers of debt securities (including corporate and municipal
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& the heading “Investor Relations — Corporate Governance — Charter Documents - Director and Shareholder Affiliation Policy.”
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