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Characteristics of the Framework 

Green and 
Social Project 
Categories  

 Four Green 
Categories 

 Six Social Categories 

Project 
locations 

Île-de-France Region 

Existence of 
framework 

Yes 

Share of 
refinancing 

Not applicable 

Look back 
period 

Not applicable 

Controversies 

Number of 
controversies 

2 

Frequency Isolated 

Severity Significant 

Responsiveness Reactive 

Most Green Eligible Categories follow the technical screening criteria specified by the Draft Delegated Act under EU Taxonomy Regulation (Nov 
2020). 

SECOND PARTY OPINION 
on the sustainability of Région Île-de-France’s Green, Social and Sustainable Bond Framework 

 

ESG risks management

Expected impacts

Robust 

 
 

V.E is of the opinion that Région Île-de-France’s Bond Framework is aligned with the four core components 
of the Green Bond Principles 2018 (“GBP”) and Social Bond Principles 2020 (“SBP”). 

 

SDG Mapping 

Governance

Social

Environment

ESG Performance as of December 2020 

Advanced 

 

We are of the opinion that the contemplated Framework is coherent with Région Île-de-France’s strategic 
sustainability priorities and sector issues and that it contributes to achieving the Issuer’s sustainability 
commitments. 
 

Issuer 

Framework 

Weak Advanced Robust Limited 

Coherence 

Coherent 

Partially coherent 

Not coherent  

Advanced 

Robust 

Limited 

Weak 

Weak Advanced Robust Limited 

Contribution to Sustainability:  

 

Advanced 

Robust 

Limited 

Weak 
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Key findings  

V.E is of the opinion that Région Île-de-France’s Bond Framework is aligned with the four core components of the GBP and 
SBP. 

 

Use of Proceeds - aligned with GBP and SBP and best practices identified by VE 

• Eligible Categories are clearly defined, the Issuer has communicated the nature of the expenditures, the eligibility 
criteria, and the location of Eligible Projects, as well as the target populations for social Eligible Categories. 

• The Environmental and Social Objectives are clearly defined, these are relevant for all the Eligible Categories and set 
in coherence with sustainability objectives defined in international standards. 

• The Expected Environmental and Social Benefits are clear and precise, these are considered relevant, measurable, 
and will be quantified for all the Eligible Categories in the reporting. 

• The Issuer transparently communicated that there will be no refinancing nor look back period as the Bonds will only 
finance Eligible Projects in the investment budget of the year of issuance.  

 

Evaluation and Selection - aligned with GBP and SBP and best practices identified by VE 

• The Process for Project Evaluation and Selection has been clearly defined by the Issuer, it is considered structured. 
The roles and responsibilities are clear and include relevant internal expertise. The Process will be publicly disclosed 
in the Framework. 

• Eligibility criteria (selection and exclusion) for project selection have been clearly defined and detailed by the Issuer 
for all of the Eligible Categories. 

• The process applied to identify and manage potentially material E&S risks associated with the projects is publicly 
disclosed (in the herewith SPO). The Process is considered robust: it combines monitoring, identification and 
corrective measures for all projects. 

 

Management of Proceeds - aligned with GBP and SBP and best practices identified by VE 

• The Process for the Management and Allocation of Proceeds is clearly defined and detailed and is publicly available 
in the Framework.  

• The allocation period will be 12 months or less. 

• Net proceeds of the Bond will be tracked by the Issuer in an appropriate manner and attested in a formal internal 
process.  

• Information on the intended types of temporary placement for the balance of the unallocated net proceeds is 
publicly disclosed. 

• Proceeds are allocated to Eligible Projects, for which funds have been disbursed, at the end of each year. 

• The Issuer has provided information on the procedure that will be applied in case of project/asset divestment or 
postponement and it has committed to reallocate divested proceeds to projects that are compliant with the bond 
framework within 24 months. 

 

 

Reporting - aligned with GBP and SBP 

• The Issuer has committed to report on the Use of Proceeds only once one year after issuance which corresponds 
to the full allocation of funds and on a timely basis in case of material developments. The report will be made 
publicly available. 

• The reporting will cover relevant information related to the allocation of Bond proceeds and to the expected 
sustainable benefits of the categories. 

• The reporting methodology and assumptions used to report on environmental and social benefits of the Eligible 
categories will be publicly disclosed. 
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• An external auditor will verify the tracking and allocation of funds to Eligible Categories until full allocation and in 
case of material changes. Indicators used to report on environmental and social benefits of the eligible categories 
will be verified internally by the Issuer. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Contact 

Sustainable Finance Team |  VEsustainablefinance@vigeo-eiris.com  

mailto:VEsustainablefinance@vigeo-eiris.com
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SCOPE 

V.E was commissioned to provide an independent opinion (thereafter “Second Party Opinion” or “SPO”) on the sustainability 
credentials and management of the Green, Social and Sustainable Bonds1 (“Bonds”) to be issued by Région Île-de-France (the 
“Issuer”) in compliance with the Framework (the “Framework”) created to govern their issuance. 

Our opinion is established according to V.E’s Environmental, Social and Governance (“ESG”) exclusive assessment 
methodology and to the latest version of the ICMA’s Green Bond Principles (“GBP”) - edited in June 2018 - and Social Bond 
Principles (“SBP”) - edited in June 2020 - voluntary guidelines (referred together as the “GBP & SBP”). 

Our opinion is built on the review of the following components: 

• Issuance: we assessed the Framework, including the coherence between the Framework and the Issuer’s 
environmental commitments, the Bond’s potential contribution to sustainability and its alignment with the four 
core components of the GBP & SBP and the alignment of the Eligible Green Categories with the Draft "Delegated 
Acts under the Taxonomy Regulation" (November 2020). 

• Issuer: we assessed the Issuer’s ESG performance, and its management of potential stakeholder related ESG 
controversies. 

Our sources of information are multichannel, combining data (i) gathered from public sources, press content providers and 
stakeholders, (ii) from V.E’s exclusive ESG rating database, and (iii) information provided from the Issuer, through documents 
and interviews conducted with the Issuer’s managers and stakeholders involved in the Bonds issuance, held via a 
telecommunications system.  

We carried out our due diligence assessment from February 11th to March 19th, 2021. We consider that we were provided 
with access to all the appropriate documents and interviewees we solicited. Reasonable efforts have been made to verify 
data accuracy. 

 

 

 

 

 

 

 

 

 

 

Type of External Reviews supporting this Framework 

☒ Pre-issuance Second Party Opinion  ☐ Independent verification of impact reporting   

☒ Independent verification of funds allocation  ☐ Climate Bond Initiative Certification  

 

 
1 The “Green, Social and Sustainable Bonds” are to be considered as the bonds to be potentially issued, subject to the discretion of the Issuer. The name 

“Green, Social and Sustainable Bonds” has been decided by the Issuer: it does not imply any opinion from V.E. 
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COHERENCE 

 

We are of the opinion that the contemplated Framework is coherent with Région Île-de-
France’s strategic sustainability priorities and sector issues and that it contributes to 
achieving the Issuer’s sustainability commitments. 

 

Local authorities play a crucial role in the promotion of sustainable development. Public institutions are often at the core of 
project financing for the development of the jurisdictions under their control. Through public tenders and contracts, local 
authorities can set the basic requirements to be followed in terms of social and environmental practices. These institutions 
are called to develop solutions for its population while promoting the sound use of environmental resources. Local authorities 
should also play a crucial role in promoting socio-economic development, including through the development of affordable 
housing and financial services adapted to vulnerable populations, with the aim to facilitating social access to property, access 
to affordable housing and redeveloping marginalized urban areas. By implementing actions targeting, among others, 
sustainable mobility, green buildings, affordable housing, access to essential services and energy efficiency, local authorities 
could effectively support the attainment of the sustainable goals of the 2030 Agenda for Sustainable Development and drive 
meaningful, measurable and sustainable action on climate change.  

 

Région Île-de-France appears to acknowledge its role in promoting sustainable development by tackling its key environmental 
and social challenges. 

The Region has developed the SDRIF ("Schéma Directeur de la Region IDF"), the regional development and urban planning 
document for 2007-2030, tackling among other issues, transportation, housing, and social and territorial equity. The Region 
has identified five objectives for its intervention strategy: 

- Combating climate change and protecting the atmosphere. 

- Preserving biodiversity and protect the environmental and natural resources. 

- Enable all human beings to flourish. 

- Ensure social cohesion and solidarity between territories and generations. 

- Build development dynamics on responsible production and consumption. 

Concerning the environmental development of the Region, a Mobilisation Plan has been implemented for the ecological 
transformation of Île-de-France by 2024, which sets out a roadmap for the future to accelerate the ecological transformation 
of the territory in the next five years. Over the period 2020-2024, investments in favour of ecology will thus be increased to 
10 billion euros. Regional environmental policy has two main aims: to eliminate or reduce the sources of environmental 
damage and to prepare for the future by investing in new ecological solutions. 

Since 2016, almost 100% of the Region's financing needs have been covered by green and responsible borrowing, thereby 
raising the profile of the Region's public policies for sustainable investment with the international financial community. 
Between 2012 and 2020, the Region has mobilised a total of more than €4.3 billion in green and responsible bonds and loans. 

By creating a Framework to finance eligible green or social activities and assets related to Green Buildings, Clean 
Transportation, Renewable Energy, Terrestrial and Aquatic Biodiversity Conservation, Access to essential services: education, 
health, and social inclusion, Affordable housing, Affordable basic infrastructures and Support for employment creation, 
prevention & fight against unemployment related to crisis, the Issuer coherently aligns with its sustainability strategy and 
commitments and addresses important sustainability issues of the sector.  

Coherent 

Partially coherent 

Not coherent 
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ISSUANCE 

The Issuer has described the main characteristics of the Bonds within a formalized Green, Social and Sustainable Bond 
Framework which covers the four core components of the GBP 2018 and SBP 2020 (the last updated version was provided to 
V.E on March 18th, 2021). The Issuer has committed to make this document publicly accessible on Région Île-de-France’s 
website, in line with good market practices. 

Alignment with the Green Bond Principles 

Use of Proceeds 

 

The net proceeds of the Bonds will exclusively finance, in part or in full, projects falling under four Green Project Categories 
and Six Social Project Categories (“Eligible Categories”), as indicated in Table 1. 

• Eligible Categories are clearly defined, the Issuer has communicated the nature of the expenditures, the eligibility 
criteria, and the location of Eligible Projects, as well as the target populations for social Eligible Categories. 

• The Environmental and Social Objectives are clearly defined, these are relevant for all the Eligible Categories and 
set in coherence with sustainability objectives defined in international standards. 

• The Expected Environmental and Social Benefits are clear and precise, these are considered relevant, measurable, 
and will be quantified for all the Eligible Categories in the reporting. 

• The Issuer transparently communicated that there will be no refinancing nor look back period as the Bonds will 
only finance Eligible Projects in the investment budget of the year of issuance. 

 
Green Eligible Categories are considered clearly defined and most Green Eligible Categories follow the technical screening 
criteria specified by the Draft Delegated Act under EU Taxonomy Regulation (Nov 2020) (see Table 1.). 
 
 

BE S T  P RA C T I C E S   

 Content, eligibility, and exclusion criteria are clear and in line with international standards for all categories. 

 Relevant environmental and social benefits are identified and measurable for all categories. 

 
 
  

Partially Aligned Not Aligned Best Practices Aligned 
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Table 1. V.E’s analysis of Eligible Categories, Sustainability Objectives and Expected Benefits as presented in the Issuer’s Framework  

- Nature of expenditures: CAPEX (direct expenditures or subsidies). 

- Location of Eligible Projects/Assets: Île-de-France Region. 

 

E L I G I BL E  
C A T E G ORI E S  

E L I G I BL E   
S U B - C A T E G ORI E S  

D E S C RI P T I ON  S U S T A I N A BI L I T Y  
OB JE C T I V E S  A N D  
BE N E F I T S  

V . E ’ S  A N A L Y S I S  

Green Buildings Construction of buildings following a 
sustainable development approach and 
contributing to respect for the 
environment 

Public buildings (high schools and annex buildings, higher 
education buildings, medico-educational institutes): 

- All high schools from 2017 onwards: required energy 

consumption level < -40% compared to “RT 2012” (Label E+C- 

at level E3C1). 

- All higher education buildings: required energy consumption 

level < -20% compared to RT 2012 (Labels Effinergie +). 

- Medico-educational institutes: Required level of energy 

consumption < RT 2012. 

 

Residential: 

- Required level of energy consumption < RT 2012. 

Climate change 
mitigation 

GHG emission avoidance 
and reduction 

The Eligible Category is clearly defined, the Issuer has 
communicated the nature, the eligibility criteria, and 
location of Eligible Expenditures. 

The Environmental Objective is clearly defined, it is 
relevant and set in coherence with sustainability 
objectives defined in international standards. 

The expected Environmental Benefits are clear, they 
are considered relevant, measurable, and will be 
quantified in the reporting. 

We consider the Eligible Category follows the 
Technical Screening Criteria specified by the Draft 
Delegated Act under EU Taxonomy Regulation (Nov 
2020). 

Renovating buildings following a 
sustainable development approach and 
contributing to respect for the 
environment 

Secondary schools and higher education buildings: 

- for major restructurings / rehabilitations of more than 1000 

m2, the renovation must lead to a reduction in primary energy 

consumption ("Cep") of at least 30% (Cep projet ≤ Cep initial 

- 30%; i.e. the level required by the Global Thermal 

Regulation). 
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E L I G I BL E  
C A T E G ORI E S  

E L I G I BL E   
S U B - C A T E G ORI E S  

D E S C RI P T I ON  S U S T A I N A BI L I T Y  
OB JE C T I V E S  A N D  
BE N E F I T S  

V . E ’ S  A N A L Y S I S  

Clean 
Transportation 

Construction of rail transit infrastructure Construction of rail transport infrastructure meeting the 
following criterion: 

- ground electrified infrastructure and associated subsystems 
(infrastructure, energy, on-board control-command and 
signalling and ground control-command and signalling 
subsystems) 

Climate change 
mitigation 

GHG emission avoidance 

The Eligible Category is clearly defined, the Issuer has 
communicated the nature, the eligibility criteria, and 
location for most Eligible Expenditures. 

The Environmental Objective is clearly defined, it is 
relevant and set in coherence with sustainability 
objectives defined in international standards. 

The expected Environmental Benefits are clear, they 
are considered relevant, measurable, and will be 
quantified in the reporting. 

We consider the Eligible Category follows the 
Technical Screening Criteria specified by the Draft 
Delegated Act under EU Taxonomy Regulation (Nov 
2020). 

Construction of low carbon road 
transport infrastructure dedicated to 
public passenger transport 

Construction of low carbon road transport infrastructure 
dedicated to public passenger transport. 

 

The infrastructures will be solely dedicated to public passenger 
transport (e.g. dedicated bus lanes, supporting infrastructures, 
pavements etc.). 

Renewable 
Energy 

Projects contributing to the 
development of local renewable 
energies and energy efficiency 

- Production of electricity from photovoltaic solar energy; 

- Cogeneration of heat/cold and electricity from solar energy; 

- Geothermal heat/cold production; 

- Production of heat/cold using waste heat; 

- Manufacture of equipment for the production of hydrogen 
(electrolysis only) 

- Hydrogen storage. 

Climate change 
mitigation 

GHG emission avoidance 

The Eligible Category is clearly defined, the Issuer has 
communicated the nature, the eligibility criteria, and 
location of Eligible Expenditures. 

An area for improvement consists in setting a 
maximum carbon intensity threshold for geothermal 
assets. 

The Environmental Objective is clearly defined, it is 
relevant and set in coherence with sustainability 
objectives defined in international standards. 

The expected Environmental Benefits are clear, they 
are considered relevant, measurable, and will be 
quantified in the reporting. 

We consider the Eligible Category follows the 
Technical Screening Criteria specified by the Draft 
Delegated Act under EU Taxonomy Regulation (Nov 
2020) except for geothermal assets. 

Terrestrial and 
Aquatic 
Biodiversity 
Conservation 

Restoration and rehabilitation of 
ecosystems (e.g. renaturation of 
riverbanks, reopening of urban rivers, 
planting of hedges); 

Sustainable forest management (e.g. 
adaptation of tree species to climate 
change, safeguarding state forests); 

- Afforestation (PEFC label) 

- Forest rehabilitation and restoration (PEFC label) 

- Reforestation (PEFC label) 

- Sustainable forest management (PEFC label) 

- Forest conservation (PEFC label) 

- Wetland restoration 

Climate change 
mitigation 

GHG emission avoidance 

The Eligible Category is clearly defined, the Issuer has 
communicated the nature, the eligibility criteria, and 
location of Eligible Expenditures. 

The Environmental Objective is clearly defined, it is 
relevant and set in coherence with sustainability 
objectives defined in international standards. 
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E L I G I BL E  
C A T E G ORI E S  

E L I G I BL E   
S U B - C A T E G ORI E S  

D E S C RI P T I ON  S U S T A I N A BI L I T Y  
OB JE C T I V E S  A N D  
BE N E F I T S  

V . E ’ S  A N A L Y S I S  

Investment in protected areas The expected Environmental Benefits are clear, they 
are considered relevant, measurable, and will be 
quantified in the reporting. 

We consider the Eligible Category follows the 
Technical Screening Criteria specified by the Draft 
Delegated Act under EU Taxonomy Regulation (Nov 
2020) for all Forestry expenses. For Wetland 
restoration, a case-by-case analysis have to be 
conducted. 

Access to 
essential services: 
education 

Provide access to quality education 
infrastructure (public secondary 
education and public higher education). 

 

Target Population: general population, 
geographical screening2 

- Increasing educational capacity through the construction or 
extension of infrastructure for secondary and higher 
education. 

- Improving the quality of existing infrastructure and 
equipment for public secondary and higher education. 

Access to essential 
services 

Improving access to 
education 

The definition of this category is clear and detailed, 
including the description and eligibility criteria. The 
target population has been clearly identified.  

The intended social objective is relevant and set in 
coherence with sustainability objectives defined in 
international standards.  

The expected benefits are clear, relevant, 
measurable, and will be quantified in the reporting.  

 

 

 

Access to 
essential services: 
health 

- Projects contributing to the 
development of health infrastructures 
and the purchase of sanitary equipment 

- Projects related to Research and 
Development in the field of health 

- Projects relating to the setting up of 
any emergency infrastructure required 
in the context of an exceptional crisis 
(health crisis, natural disaster, etc.). 

 

Target Population: general population 

 

- Increasing health care capacity through the construction or 
extension of health infrastructures. 

- Improving the quality of existing health infrastructures and 
sanitary facilities. 

- Development of medical research. 

- Provision of infrastructure, equipment and emergency 
materials needed in the event of an exceptional crisis (health 
crisis, natural disaster, etc.). 

Access to essential 
services 

Improving access to 
health services 

The definition of this category is clear and detailed, 
including the description and eligibility criteria. The 
target population has been clearly identified.  

The intended social objective is relevant and set in 
coherence with sustainability objectives defined in 
international standards.  

The expected benefits are clear, relevant, 
measurable, and will be quantified in the reporting. 

 
2 For high schools the priority territories are defined according to a criterion of demographic tension based on demographic forecasts provided by the Paris Region Institute. For higher education, vulnerable priority territories are mainly located in 

the Priority Districts ("Quartiers Prioritaires") and rural areas. 



0 3 / 2 0 2 1   
 

10 
 

E L I G I BL E  
C A T E G ORI E S  

E L I G I BL E   
S U B - C A T E G ORI E S  

D E S C RI P T I ON  S U S T A I N A BI L I T Y  
OB JE C T I V E S  A N D  
BE N E F I T S  

V . E ’ S  A N A L Y S I S  

Access to 
essential services: 
social inclusion 

 

- Development of accommodation 
capacity for vulnerable populations, of 
medico-educational centres. 

- Projects to improve the accessibility of 
buildings and infrastructures (transport, 
education, etc.). 

 

Target Population: Vulnerable 
populations including, in particular but 
not exclusively, people with reduced 
mobility, the elderly, people in 
precarious situations or vulnerable 
groups (situations of insecurity, 
exclusion, disability, homelessness, 
etc.). 

- Increase in reception and accommodation capacities for 
vulnerable populations. 

- Work to make buildings and infrastructure (transport, 
education, etc.) accessible to people with reduced mobility. 

- For transport: carrying out accessibility work in 209 regional 
stations for people with reduced mobility. 

 

Access to essential 
services 

Improving access to 
transport, health and 

education services 

The definition of this category is clear and detailed, 
including the description and eligibility criteria. The 
target population has been clearly identified.  

The intended social objective is relevant and set in 
coherence with sustainability objectives defined in 
international standards.  

The expected benefits are clear, relevant, 
measurable, and will be quantified in the reporting. 

Affordable 
housing 

 

- Projects to develop and renovate the 
social housing stock to meet 
environmental and social requirements, 
contributing to access to housing and 
improving comfort. 

 

Target Population: Population meeting 
social criteria3, students and young 
working people 

- Increasing the capacity of the social housing stock through 
the construction of new dwellings or the conversion of existing 
buildings. 

- Improving the quality and comfort of the existing social 
housing stock through thermal renovation works. 

Access to housing 
Improving social housing 

offer 

The definition of this category is clear and detailed, 
including the description and eligibility criteria. The 
target population has been clearly identified.  

The intended social objective is relevant and set in 
coherence with sustainability objectives defined in 
international standards.  

The expected benefits are clear, relevant, 
measurable, and will be quantified in the reporting. 

Affordable basic 
infrastructures 
(transport, 
energy, green 
spaces and sport 
infrastructures)  

 

- Construction of public transport 
infrastructure for better access to the 
entire territory,  

- Projects to improve the comfort and 
safety of transport users and those living 
near the infrastructure, 

- Development of basic infrastructure for 
local renewable energy and energy 
efficiency, green spaces, preservation of 
natural environments and biodiversity, 
and sports infrastructure. 

- Construction of public transport infrastructure for better 
access to the entire territory. 

- Projects to improve the comfort and safety of transport users 
and infrastructure residents: refurbishment of platforms and 
stations in order to adapt them to changes and modernisation 
of rolling stock. 

- Construction of basic infrastructures for the supply of 
renewable energy, heating and cooling networks. 

- Works to develop and extend sports infrastructures, green 
spaces, preservation of natural environments and biodiversity. 

Access to public services 

Improving access to 
transport, energy and 
other public services 

The definition of this category is clear and detailed, 
including the description and eligibility criteria. The 
target population has been clearly identified.  

The intended social objective is relevant and set in 
coherence with sustainability objectives defined in 
international standards.  

The expected benefits are clear, relevant, 
measurable, and will be quantified in the reporting. 

 
3 Defined under the Article R441-1 under the French Building and Housing Code. 
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E L I G I BL E  
C A T E G ORI E S  

E L I G I BL E   
S U B - C A T E G ORI E S  

D E S C RI P T I ON  S U S T A I N A BI L I T Y  
OB JE C T I V E S  A N D  
BE N E F I T S  

V . E ’ S  A N A L Y S I S  

 

Target Population: General population 

 

 
This category follows the eligibility criteria set in the category 
Clean transportation. 

Support for 
employment 
creation, 
prevention & fight 
against 
unemployment 
related to crisis4 
(including through 
SMEs & 
microenterprises 
financing 
measures) 

- Projects contributing to the creation or 
maintenance of local employment, via 
support for SMEs in the territory and for 
social and solidarity economy projects, 

- Support for SME research and 
innovation and the development of the 
attractiveness of the territory. 

 

Target Population: Small and Medium-
sized Enterprises (SMEs)5 and 
Microenterprises (MICs), SMEs & MICs 
impacted by the occurrence of 
exceptional crises. 

 

 

Expenditure to support job creation and socio-economic 
development such as: 

- Projects contributing to the creation or maintenance of local 
employment, via support for SMEs & microenterprises in the 
territory and social and solidarity economy projects. 

- Support for research and innovation by SMEs & 
microenterprises and for the development of the 
attractiveness of the territory. 

- In the event of exceptional crises (health crisis, natural 
disaster, etc.), support for SMEs & microenterprises impacted 
by the consequences of the crisis. 

Access to finance and 
employment generation 

-- 
Support to SMEs and 

micro enterprises 

Support to job creation 

The definition of this category is clear and detailed, 
including the description and eligibility criteria. The 
target population has been clearly identified.  

The intended social objective is relevant and set in 
coherence with sustainability objectives defined in 
international standards.  

The expected benefits are clear, relevant, 
measurable, and will be quantified in the reporting. 

 

 
4 An analysis of the company's financial situation and strategy is carried out to measure the impact of the crisis, both on turnover and on the company's cash flow and balance sheet structure. There are no pre-

established financial criteria. 
5 As per the EU definition: https://ec.europa.eu/growth/smes/sme-definition_en 
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SDG Contribution 

The Eligible Categories are likely to contribute to ten of the United Nations’ Sustainable Development Goals (“SDGs”), 
namely:  

 

E L I G I BL E  C A T E G ORY  S D G  S D G  T A R G E T S  

Affordable Housing 

 

1.4 By 2030, ensure that all men and women, in particular the poor 
and the vulnerable, have equal rights to economic resources, as well 
as access to basic services, ownership and control over land and other 
forms of property, inheritance, natural resources, appropriate new 
technology and financial services, including microfinance. 

Access to essential services: health 

 

3.b Support the research and development of vaccines and medicines 
for the communicable and non-communicable diseases that primarily 
affect developing countries, provide access to affordable essential 
medicines and vaccines. 

Access to essential services: education 

 

4.1 By 2030, ensure that all girls and boys complete free, equitable 
and quality primary and secondary education leading to relevant and 
effective learning outcomes. 

4.3 By 2030, ensure equal access for all women and men to affordable 
and quality technical, vocational and tertiary education, including 
university. 

4.4 By 2030, substantially increase the number of youth and adults 
who have relevant skills, including technical and vocational skills, for 
employment, decent jobs and entrepreneurship. 

4.5 By 2030, eliminate gender disparities in education and ensure 
equal access to all levels of education and vocational training for the 
vulnerable, including persons with disabilities, indigenous peoples and 
children in vulnerable situations. 

4.a Build and upgrade education facilities that are child, disability and 
gender sensitive and provide safe, non-violent, inclusive and effective 
learning environments for all. 

Biodiversity 

 

6.6 By 2020, protect and restore water-related ecosystems, including 
mountains, forests, wetlands, rivers, aquifers and lakes. 

Renewable Energy 

 

 

7.2 By 2030, increase substantially the share of renewable energy in 
the global energy mix. 

Green Buildings 7.3 By 2030, double the global rate of improvement in energy 
efficiency.  
 

Support for employment creation, 
prevention & fight against 
unemployment related to crisis 
(including through SMEs & 
microenterprises financing measures) 

 

8.3 Promote development-oriented policies that support productive 
activities, decent job creation, entrepreneurship, creativity and 
innovation, and encourage the formalization and growth of micro-, 
small- and medium-sized enterprises, including through access to 
financial services. 

8.5 By 2030, achieve full and productive employment and decent work 
for all women and men, including for young people and persons with 
disabilities, and equal pay for work of equal value. 

Access to essential services: education 8.6 By 2020, substantially reduce the proportion of youth not in 
employment, education or training. 
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E L I G I BL E  C A T E G ORY  S D G  S D G  T A R G E T S  

Clean Transportation 

 

 

9.1 Develop quality, reliable, sustainable and resilient infrastructure, 
including regional and transborder infrastructure, to support 
economic development and human well-being, with a focus on 
affordable and equitable access for all. 

Access to essential services: social 
inclusion 

 

10.2 By 2030, empower and promote the social, economic and 
political inclusion of all, irrespective of age, sex, disability, race, 
ethnicity, origin, religion or economic or other status. 

Affordable housing 

 

 

11.1 By 2030, ensure access for all to adequate, safe and affordable 
housing and basic services and upgrade slums. 

Clean Transportation 

Access to essential services: social 
inclusion 

Access to affordable basic 
infrastructures (transport, energy, 
green spaces and sport infrastructures)  

 

11.2 By 2030, provide access to safe, affordable, accessible and 
sustainable transport systems for all, improving road safety, notably 
by expanding public transport, with special attention to the needs of 
those in vulnerable situations, women, children, persons with 
disabilities and older persons. 

Green Buildings 11.3 By 2030, enhance inclusive and sustainable urbanization and 
capacity for participatory, integrated and sustainable human 
settlement planning and management in all countries. 

Access to affordable basic 
infrastructures (transport, energy, 
green spaces and sport infrastructures)  

11.7 By 2030, provide universal access to safe, inclusive and 
accessible, green and public spaces, in particular for women and 
children, older persons and persons with disabilities. 

Green Buildings 

Renewable Energy 

Clean Transportation 

 

UN SDG 13 consists of taking urgent action to combat climate change 
and its impacts. States can contribute to this goal by investing in 
renewable energy; improving energy efficiency; reducing GHG 
emissions from transport through the transition towards electric 
vehicles; and through research addressing climate change mitigation 
and adaptation. 

Biodiversity 

 

15.1 By 2020, ensure the conservation, restoration and sustainable 
use of terrestrial and inland freshwater ecosystems and their services, 
in particular forests, wetlands, mountains and drylands, in line with 
obligations under international agreements. 

15.2 By 2020, promote the implementation of sustainable 
management of all types of forests, halt deforestation, restore 
degraded forests and substantially increase afforestation and 
reforestation globally. 
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Evaluation and Selection of Eligible Categories 

 
 

 

 

• The Process for Project Evaluation and Selection has been clearly defined by the Issuer, it is considered structured. 
The roles and responsibilities are clear and include relevant internal expertise. The Process will be publicly disclosed 
in the Framework. 

• Eligibility criteria (selection and exclusion) for project selection have been clearly defined and detailed by the Issuer 
for all of the Eligible Categories. 

• The process applied to identify and manage potentially material E&S risks associated with the projects is publicly 
disclosed (in the herewith SPO). The Process is considered robust: it combines monitoring, identification and 
corrective measures for all projects (see detailed analysis on pages 22 - 24). 

 

Process for Project Evaluation and Selection 

- For the purpose of the Bonds, a Sustainable Finance Committee (“the Committee”) has been created. This 
Committee is headed by the Deputy Managing Director of the Region's Finance Directorate and is composed of 
representatives of: 

- The Finances Directorate (Finance Department, Management Control, Budget); 

- The Territorial Cohesion Directorate which is responsible for regional environmental policies; 

- The Operational Departments concerned with sustainable projects and the "Institut Paris Region". 

- The Committee is responsible for: 

- Proposing changes to the framework for regional issues so that it continuously reflects regional strategy, 
legislative and technological developments and market practices, including concerning: 

o the categories of eligible green and social projects and the eligibility criteria relating to these 
categories on the one hand; 

o impact indicators and their calculation methodology. 

- Validating the selection of projects presented in the allocation and impact report to investors. 

- The traceability and verification of the selection and evaluation of the projects is ensured throughout the process: 

- The Region takes charge of the operation of high schools, they are monitored after delivery. For other 
projects, the Region does not carry out ex-post monitoring of projects once they have been delivered and 
financed.  

- In the event of major controversies of which the operational departments or elected representatives have 

been informed, the operational departments will inform the Finance Directorate and the Finance 

Committee, and the Region commits to replace Eligible Projects that are subject to material ESG 

controversies that would substantially harm the environmental and/or social benefit initially intended by 

the project. Currently, no specific measures are in place to monitor controversies, however the Region is 

in the process of formalising internal procedures to monitor and respond to controversies. A procedure 

for addressing controversies related to projects financed by the Region is currently being drafted by the 

Directorate General of Services.  

- Detailed decisions of the Committee are reported in an excel file; meeting minutes will be made publicly 
available on the Issuer’s website.    

Eligibility Criteria  

The process relies on explicit eligibility criteria, relevant to the environmental and social objectives defined for the Eligible 
Categories. 

Partially Aligned Not Aligned Aligned Best Practices 
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- The Region has confirmed that all its activities and projects are compliant with French national regulations, which 

ensures coverage of the European Union's Minimum Social Safeguards.  

- The Finance Department asks each operational department in the Region to select a certain number of projects or 

investment schemes that comply with the selection criteria set in Table 1 in the Use of Proceeds section and with 

nine qualitative criteria relating to the management of the project in its environmental, social and societal, 

economic and governance responsibility dimensions detailed in page 13 of the Framework.  

- The Issuer has started a preliminary work on the alignment of the categories with the Do Not Significant Harm 

(DNSH) principle as illustrated in the Appendix 2 of its Framework for the clean transportation category. 

- The expenditures related to the following sectors are excluded from the Framework: 

- Nuclear energy production; 

- Fossil fuel production and electricity generation from fossil fuels; 

- Production or trade of arms and ammunition; 

- Production or trade of alcoholic beverages (excluding beer and wine); 

- Tobacco production or trade; 

- Production of or trade in any product or activity deemed illegal under conventions and agreements, or 
subject to international prohibitions. 

 

 

  

BE S T  P RA C T I C E S   

 Eligibility criteria (selection and exclusion) for project selection are clearly defined and detailed for all of the Eligible Categories. 
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Management of Proceeds  

 
 
 

 

• The Process for the Management and Allocation of Proceeds is clearly defined and detailed and is publicly available 
in the Framework.  

• The allocation period will be 12 months or less. 

• Net proceeds of the Bond will be tracked by the Issuer in an appropriate manner and attested in a formal internal 
process.  

• Information on the intended types of temporary placement for the balance of the unallocated net proceeds is 
publicly disclosed. 

• Proceeds are allocated to Eligible Projects, for which funds have been disbursed, at the end of each year. 

• The Issuer has provided information on the procedure that will be applied in case of project/asset divestment or 
postponement and it has committed to reallocate divested proceeds to projects that are compliant with the bond 
framework within 24 months. 

 

Management Process 

- The net proceeds of the Bonds will be credited to the regional treasury, as French local authorities are required to 
deposit their cash balance in a single account within the French Treasury.  

- From a budgetary and accounting point of view, the net proceeds of the Bonds are recorded as investment income 
and cover the investment expenditure of the year of the issuance. Proceeds are only allocated to Eligible Projects, 
for which funds have been disbursed, at the end of the year, meaning that the net proceeds of the Bonds will be 
allocated within 12 months or less of the issuance date. 

- The Region's financial information system records information relating to the amounts spent on the projects 
identified with the departments concerned, then the Finance Department finalizes the list of projects 
corresponding to the amount raised by the Bond. 

 

 

  

BE S T  P RA C T I C E S   

 The allocation period is 12 months or less. 

 The Issuer has provided information on the procedure that will be applied in case of project/asset divestment or postponement 
and it has committed to reallocate divested proceeds to projects that are compliant with the bond framework within 24 months. 

Partially Aligned Not Aligned Aligned Best Practices 
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Monitoring & Reporting 

 
 
 
 

• The Issuer has committed to report on the Use of Proceeds only once one year after issuance which corresponds 
to the full allocation of funds and on a timely basis in case of material developments. The report will be made 
publicly available. 

• The reporting will cover relevant information related to the allocation of Bond proceeds and to the expected 
sustainable benefits of the categories. 

• The reporting methodology and assumptions used to report on environmental and social benefits of the Eligible 
categories will be publicly disclosed. 

• An external auditor will verify the tracking and allocation of funds to Eligible Categories until full allocation and in 
case of material changes. Indicators used to report on environmental and social benefits of the eligible categories 
will be verified internally by the Issuer. 

Indicators 

The Issuer has committed to transparently communicate at Eligible Category level, on: 

- Allocation of proceeds: The indicators selected by the Issuer to report on the allocation of proceeds are clear and 
relevant. 

 
Of note, the net proceeds will be fully allocated within 12 months or less after the issuance date, and thus reporting on 
unallocated proceeds is not relevant.  
 
The Issuer has committed to report only on the benefits attributable to the bond proceeds on a pro-rata basis. 

- Environmental and social benefits: The indicators selected by the Issuer to report on the environmental and social 

benefits are clear and relevant. 

E L I G I BL E  C A T E G ORI E S  E N V I R ON M E N T A L  BE N E F I T S  I N D I C A T ORS  

OU T P U T S  A N D  OU T C O M E S  I M P A C T  I N D I C A T O RS  

Green Buildings 

 

Number of new buildings financed and their 
respective certifications/performances  

Number of renovated buildings and their respective 
efficiency (in % improvement or kWh/m2) 

Annual GHG emissions avoided 
(in t.CO2eq) 

Clean Transportation 

 

Number and type of assets financed Annual GHG emissions avoided 
(in t.CO2eq) 

RE P ORT I N G  I N D I C A T O RS   

 List of projects. 

 Amount allocated by eligible category. 

 A breakdown of the funds raised by Sustainable Development Objectives and for each of their Target(s). 

 If possible, a breakdown of the allocation of funds to green projects according to their contribution to the environmental 
objectives of the European Union. 

 Share of co-financing. 

Partially Aligned Not Aligned Best Practices Aligned 
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E L I G I BL E  C A T E G ORI E S  E N V I R ON M E N T A L  BE N E F I T S  I N D I C A T ORS  

OU T P U T S  A N D  OU T C O M E S  I M P A C T  I N D I C A T O RS  

Renewable Energy 

 

Installed capacity (MW) 
Annual heat and electricity production (MWh) 
Number of electrolysis equipment and other 
hydrogen related assets 

Annual GHG emissions avoided 
(in t.CO2eq) 

Terrestrial and Aquatic Biodiversity 
Conservation 

Hectares financed (ha) by type of area, linear metres 
financed for some projects (hedges, bank 
renaturation etc.) 

Annual GHG emissions avoided 
(in t.CO2eq) 

Access to essential services: education  

Access to essential services: health 

Access to essential services: social 
inclusion 

Affordable housing 
Affordable basic infrastructures 
(transport, energy, green spaces and 
sport infrastructures) 

Support for employment creation, 
prevention & fight against 
unemployment related to crisis 
(including through SMEs & 
microenterprises financing measures) 

The number and types of beneficiaries (students, 
vulnerable population etc.) 

Qualitative and quantitative information on the 
projects financed (number of dwellings, SMEs, 
medical equipment etc.) 

Number of jobs supported by the projects in the 
construction phase and in the operational phase, 
including social integration jobs (in Full Time 
Equivalent). 

 

 

An area for improvement consists in committing to an external verification of the indicators used to report on environmental 
and social benefits of the Eligible Projects. Of note, the methodologies for selection and calculation of indicators have been 
externally verified once by Deloitte in 2015-2016. These calculation methodologies are present in the appendix of the 
Region’s reports. In addition, the Region plans to test an external evaluation ex post, after a certain time has passed following 
the implementation of a project. 

 

 

  

BE S T  P RA C T I C E S   

 The issuer report will be publicly available. 

 The indicators selected by the Issuer are exhaustive with regards to allocation reporting. 

 The indicators selected by the Issuer are clear and relevant and cover all expected benefits associated with the Eligible Categories. 

 The reporting methodology and assumptions used to report on environmental and social benefits of the Eligible Categories will be 
disclosed publicly. 
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Contribution to sustainability  

Expected Impacts 

The potential positive Impact of the eligible projects on environmental and social objectives is considered to be robust. 

 

E L I G I BL E  C A T E G ORY  
E X P E C T E D  

I M P A C T  
A N A L Y S I S  

Green Buildings 

ADVANCED 

Renovation and construction of energy efficient buildings are a key 
priority for local authorities. According to the French National Low-
Carbon6 Strategy, 370,000 buildings have to be fully renovated annually 
between 2015 and 2030 to and 700,000 annually between 2030 and 2050, 
against less than 300,000 currently. Construction however has an 
absolute effect on energy consumption and on land use and therefore has 
a less positive impact compared with renovation. Both renovation and 
construction projects are in line with best international standards for the 
sector. 

Clean Transportation 

ADVANCED 

Local authorities have a key role in financing heavy infrastructures and 
public transportation. The category should entail positive impact locally 
and globally. Electric rail transport for freight and passenger as well as 
developing public transport-related infrastructures have a positive lock in 
effect. The category follows the best alternative available in the sector to 
contribute to the claimed objective of climate mitigation. 

Renewable Energy 

ROBUST 
 

Heat accounts for almost 50% of the final energy consumed (including 
industrial, residential and offices) in France and currently relies heavily on 
fossil fuel, decarbonising heat production is therefore an important 
challenge in this context. Financing electrolysis equipment for hydrogen 
production is considered a key element for heavy transportation and 
industry decarbonisation. Solar panels are the most land requiring mean 
of producing electricity and can therefore compete with other land 
usages. Information on the sourcing of panels and if the majority will be 
installed on roof or on ground could be valuable for minimising negative 
impacts. No lock-in effect is expected for solar, electrolysis and waste heat 
recovery assets. Geothermal assets are using a technology that aims to 
contribute to the claimed objective, but there are more stringent 
thresholds available in the market.  

Terrestrial and Aquatic 
Biodiversity Conservation 

ADVANCED 

Biodiversity protection measures, as any non-profitable activity, has to be 
supported heavily by public authorities. The category should entail 
positive impact for locally and globally. The types of biodiversity project 
have been defined precisely and so have the required certifications. 

Access to essential services: 
education 

ADVANCED 

Access to education (including public secondary education, higher 
education) remains a major challenge in France. Région Île-de-France has 
confirmed that only public education institutions are eligible. The Region 
has set screening criteria based on geographical tension for high schools 
and has identified vulnerable priority territories for higher education 
mainly located in the Priority Districts ("Quartiers Prioritaires") and rural 
areas, to tackle areas most in need.  

Access to essential services: 
health 

ROBUST 

Access to health services remains a challenge in France, especially as the 
Covid crisis has highlighted the crucial need for investments in health 
research and scalable heath facilities. The target population has been set 
generally, however through the nature of the projects, the importance of 
the social benefit is to guarantee equal and universal access to health 
services. The category is likely to provide long term social improvement 
for the intended beneficiaries. 

Access to essential services: 
social inclusion 

 
ROBUST 

It has been estimated in 20187 that more than 700,000 French people 
have reduced mobility. The need to adapt the infrastructures is an 
important challenge in France for which local authorities have an 
important role to play. Adaption of infrastructures for vulnerable and 

 
6 https://www.ecologie.gouv.fr/sites/default/files/2020-03-25_MTES_SNBC2.pdf 
7 INSEE - Les chiffres clés de l’aide à l’autonomie 2018, CNSA. 
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disabled provide long term social improvement for the intended 
beneficiaries. 

Affordable housing 

 

ADVANCED 

Access to affordable housing remains a challenge in France and 
specifically in the Ile de France Region, with very high housing prices in 
and around Paris. The target population has been set at national level with 
extra social criteria: defined under the Article R441-1 under the French 
Building and Housing Code (including students and young workers) that 
should ensure to capture the population most in need and provide long 
term and empowerment social benefits. 

Affordable basic infrastructures 
(transport, energy, green spaces 
and sport infrastructures)  

 

LIMITED 

Access to transport, energy, green spaces and sport infrastructures and 
sustainable infrastructure are a key issue in France, although the main 
benefits (environmental) of the category are tackled in the related 
environmental category. The target population has been set at region 
without further specifications. 

Support for employment 
creation, prevention & fight 
against unemployment related to 
crisis8 (including through SMEs & 
microenterprises financing 
measures) 

ROBUST 

Support employment is a key issue in France in which local authorities 
have an important role to play. Exclusion criteria have been set (see page 
16) as well as financial criteria for companies affected by the Covid-19 
crisis. 

   

OVERALL ASSESSMENT ROBUST 

 

  

 
8 An analysis of the company's financial situation and strategy is carried out to measure the impact of the crisis, both on turnover and on 

the company's cash flow and balance sheet structure. There are no pre-established financial criteria. 
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ESG Risks Identification and Management systems in place at project level 

The identification and management of the environmental and social risks associated with the Eligible Projects are considered 
robust. The Region has confirmed that all its activities and projects are compliant with national regulations, which ensures 
coverage of the European Union's Minimum Social Safeguards. In addition, the Issuer has started a preliminary work on the 
alignment of the categories with the Do Not Significant Harm (DNSH) as illustrated in the Appendix 2 of its Framework for the 
clean transportation category. 

All Eligible Projects are located in the Ile-de-France Region, and as part of the Region’s budget, are subject to French law and 
additional regional policies. As a Designated Country under the Equator Principles, France is deemed to have robust 
environmental and social governance, legislation systems and institutional capacity designed to protect their people and the 
natural environment. France follows the OECD Guidelines for Multinational Enterprises9. 

Integration of environmental and social criteria in the selection of projects 

The projects financed by the Region are selected based on a detailed project description and contractual specifications, to 
ensure conformity with the eligibility criteria of the Framework. The Region ensures monitoring of these eligibility criteria 
through the process of validating the service payment, for which the Operational Departments have to validate the 
conformity of the finished project to the pre-project description and contractual specifications. 

The areas for improvement include: i) the integration of ESG factors in the evaluation and selection of the 
contractors/suppliers in charge of the construction and/or operation of the projects through minimum selection criteria; and 
ii) the monitoring and control of the performance of contractors/suppliers in these criteria throughout the life of the projects. 

Environmental Impact Assessments 

Environmental Impact Assessments are conducted for construction projects only over a certain size, however the 
construction permits, and project contractual documents include environmental clauses. An area for improvement consists 
in conducting environmental and social impact assessments for all eligible projects, in particular to conduct environmental 
impact assessment for all construction and infrastructure projects, in line with the DNSH principles. 

Regarding clean transportation, projects follow the national Environmental Code, and must undergo environmental 
evaluations starting from project design, and ensure public information and participation.  

Climate adaptation 

France has developed a National Plan for Adaptation to Climate Change 2018-2022 (PNACC-2), taking into account the 
European Union's adaptation strategy, and with the aim of implementing the necessary actions to adapt metropolitan France 
and its overseas territories to expected regional climate change by 2050. The measures of the PNACC-2 cover the sectors 
listed in the Region’s Framework (Building, Transport, Energy, and Biodiversity). The NCCAPP mentions the establishment of 
a coordination mechanism between the territorial and national levels, by developing and leading a network of regional 
adaptation committees within the framework of the elaboration or revision of regional guidelines for adaptation to climate 
change.  

Sustainable use and protection of water and marine resources 

For the construction and renovation of buildings, water management, and in particular the management of water 
consumption by interior equipment (building's water appliances) is considered by the operational departments. The Issuer 
has provided details on the water efficiency thresholds set by the region for high schools and higher education infrastructures; 
however, it is not clear for other infrastructures including green buildings, what measures are in place to ensure a sustainable 
use of water in the building’s water appliances. 

Eco-design, responsible sourcing and end of life 

Article 79 of the Energy Transition Law for Green Growth (LTECV) sets for the State and local authorities a target of recovering 
at least 70% of the materials and waste produced on construction sites for which they are responsible (reuse, recycling or 
other material recovery) by 2020 in accordance with the 2008 European framework directive on waste. For the construction 
of buildings, eco-design and sourcing is integrated in the project definition, which sets performance targets to achieve 
regarding the prevention and management of waste (usage of recyclable materials, reversibility, adaptation to different uses, 

 
9 https://mneguidelines.oecd.org/France-NCP-Peer-Review-2018-EN.pdf  

https://mneguidelines.oecd.org/France-NCP-Peer-Review-2018-EN.pdf
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separability of materials at the end of life), and responsible resource use (materials with low environmental impact 
throughout their life cycle, materials from controlled supply chains). 

Regarding the solar panel installation programme, the Region has stated that responsible sourcing was not a criterion in 
choosing the panels already installed, which were produced in China. An area for improvement consists in committing to 
responsible sourcing of solar panels. However, their end of life was taking into consideration, as the solar panels already 
installed will be recycled by the organisation PV cycle.  

Protection of biodiversity 

Regarding impacts of construction on biodiversity, provisions to protect biodiversity and the natural environment are 
integrated. For transport infrastructure, all operations must follow the Environmental Code, applying the principle “avoid, 
reduce, compensate”. In the case that operations cannot avoid impacting protected zones, studies are conducted to minimise 
impacts and ensure compensation, which is validated by the Environmental Authority10. Regarding the construction of 
buildings, they must follow zoning and urbanisation laws that limit the impact on biodiversity and the natural environment.  

Social Risks 

France has an extensive legal Framework covering all fundamental social issues, notably fundamental human rights, 
fundamental labour rights, and business ethics, supportive by a judicial system ensuring their application. France has 
published a National Action Plan on Business and Human Rights11. National legislation requires companies over a certain size 
to establish due diligence plans for fundamental human rights. Any violation of legislation regarding human rights, equality, 
health and safety, are considered a penal offence. Regarding labour rights, France has ratified all 8 ILO conventions, and is an 
active member of the ILO, promoting the protection of labour rights in the global supply chain in international forum such as 
the G20 and G7. Whistle-blowers on issues of corruption, public health, conflict of interest, tax evasion and large scale 
economic and financial fraud are protected by law. 

In addition to these national Frameworks, the Ile-de-France region has implemented the following measures: 

- The Region has adopted a scheme for the promotion of socially and ecologically responsible purchasing (schéma 

de promotion des achats socialement et écologiquement responsables, SPASER) 

- Regarding gender equality, the Region has In 2017, the Region signed with five trade union organisations a 

framework agreement on professional equality between men and women. 

- To promote labour union engagement, the Region has signed with five out of seven labour union organisations a 

Charter for the recognition of labour union participation in career evolution and professional development. 

- Regarding quality of working conditions, the Region has committed to freedom in the organisation of work (flexible 

schedules, remote work) while defending the right to disconnect. 

Concerning stakeholder engagement, the eligible projects undergo various levels of public consultation. For high impact 
projects12, a public debate must be conducted13 on the project opportunity. During the project development a public survey14 
must be conducted, in order to obtain a “public utility declaration”. Regarding Buildings, communication with the local 
population is systematic, whether through working meetings with local stakeholders, consultations, or information, among 
other mechanisms. In addition, In the event of a dispute following a decision taken by the Region's services, it is possible to 
refer the matter to the Ombudsman15.  

 
10 http://www.cgedd.developpement-durable.gouv.fr/l-autorite-environnementale-r145.html  
11 https://globalnaps.org/country/france/  
12 The public debate takes place when the National Public Debate Committee has been seized and has decided, following this referral, to organise a public 

debate. A special public debate commission is then appointed by the CNDP to organise the debate, headed by a chairman. 
13 https://www.debatpublic.fr/  
14 https://www.collectivites-locales.gouv.fr/enquetes-publiques  
15 https://www.iledefrance.fr/saisir-le-mediateur-de-la-region-ile-de-france 
 

http://www.cgedd.developpement-durable.gouv.fr/l-autorite-environnementale-r145.html
https://globalnaps.org/country/france/
https://www.debatpublic.fr/
https://www.collectivites-locales.gouv.fr/enquetes-publiques
https://www.iledefrance.fr/saisir-le-mediateur-de-la-region-ile-de-france
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ISSUER  

Created by law in 1976, the Région Île-de-France is the French name for the Paris Region, 
including the urban core and the commuting field around. It is one of the 13 Metropolitan 
French Regions. It accounts for 2% of the national territory with 12,012 square kilometres 
(80% of green areas). The Region has special competence in terms of transports and planning 
and is also competent in terms of education, employment, economic development, research 
& development, environmental protection, housing & urban renewal, social affairs, leisure & 
culture and European Affairs. The Region also physically manages leisure centres, high schools 
and some other Regional buildings. Its main activity consists of financing projects led by local 
authorities or other organisms.  

 

Level of ESG performance 

The Issuer’s ESG performance was assessed through a complete process of rating and benchmark. 

As of December 2020, Région Île-de-France displays an overall advanced ESG performance, ranking 3rd in our “Local 
authorities” sector which covers 29 local authorities.  

D OM A I N  C OM M E N T S  OP I N I O N  

Environment Région Île-de-France’s performance in the Environment pillar is robust.  

The Region continues to disclose a comprehensive environmental strategy backed by significant 

measures and some quantitative targets on almost all issues. Environmental issues are included in the 

SDRIF ("Schéma Directeur de la Region IDF"), the regional development and urban planning document 

for 2007-2030. The Eco-design of buildings is part of the 6 priorities described in the Agenda 21. The 

Region also has drawn up a frame of reference for Eco-construction. In July 2018, the Region adopted 

the Climate, Air and Energy Strategy focusing on innovation and development of renewable energy and 

targets. 

The Region refers to the National Grenelle objectives of a reduction of 50% of greenhouse gases emitted 

in buildings by 2030, compared to 2005. In its answers to V.E, the Region also confirmed their aim to 

reach the 4 Factor: decrease greenhouse gases emissions by 75% from 1990 to 2050. 

By 2030, the Region aims to reduce its total energy consumption by 20% and to multiply by 2 the 

quantity of renewable energy produced on its territory, and a threefold increase in the overall share of 

renewable energy in regional energy consumption, in comparison to 2015. By 2050, the Region aims to 

reduce its total energy consumption by 40% and to multiply by 4 the quantity of renewable energy 

produced on its territory in comparison to 2015. 

The Region's system to manage the protection of biodiversity remains advanced. The Region addresses 

its main relevant impacts, and implements a number of measures, including protection of existing green 

areas and development of new protected areas, monitoring of species, analysis on vegetation projects 

in urbanised areas, and renaturation of wetlands and waterways, among others. 

The issues of Water, Waste and Transports management systems are addressed with policies and 

measures. Room for improvement remains in reporting regularly updated quantitative results 

indicators showing positive long-term evolutions in the management of these issues. To be noted: The 

region has invested 1 million euros to improve the air quality in the metro and the RER and set an action 

plan for waste management. 

Advanced 

Robust 

Limited 

Weak 

Advanced 
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D OM A I N  C OM M E N T S  OP I N I O N  

Social Région Île-de-France’s performance in the Social pillar is advanced. 

The Region's performance in the Human Rights domain is considered advanced. 

This is due to the disclosure of comprehensive measures to address fundamental human and labour 

rights, as well as relevant KPIs showing a positive trend. On non-discrimination, the Region continues 

to disclose a formalized commitment backed with quantitative targets and significant measures. 

Moreover, the gender balance has remained stable over the past three years. 

The Region's performance in the Human Resources domain is considered advanced. The Region 

continues to disclose commitments to address on the issues under review, namely promotion of labour 

relations, career management, the respect of working hours and remuneration, and health and safety, 

backed with some measures. It is worth to notice that the IDF Region's Training Plan for 2016-2018 was 

elaborated through consultation with trade unions. 

The Region's performance in the Community Development domain is advanced. 

The Region continues to disclose formalized commitments to address all the issues under review backed 

up with comprehensive regional strategies as well as extensive measures.  

The Region's performance in the Procurement and Services domain is considered advanced. 

The Region continues to disclose commitments to address all the issues under review. The Region 

reports now on comprehensive measures to address quality of relations with service recipients and 

quantitative targets to include environmental clauses in its public tenders. 

Advanced 

Robust 

Limited 

Weak 

Governance Région Île-de-France’s performance in the Governance pillar is considered limited. 

The Local Authority does not disclose much information on its audit and internal controls. Of note, a 

significant social reporting is published, with quantitative indicators, but this reporting is not 

audited/reviewed by a third party. It is worth noticing that the Region appears to favour participative 

democracy and to consult systematically the general public to get its opinion on the projects launched. 

There are measures to ensure the transparency and objectivity of nomination procedures, 

remuneration, and potential conflicts of interest of the main executives. The attendance at local council 

meetings is very high, at 98% in 2018. 

Significant measures have been taken to guarantee access to information and participation of 

opposition parties, as set in the General Code of Local Authorities. In addition to providing regular 

information to stakeholders, the local authority has set up formal mechanisms to interact with 

stakeholders, including press conferences, the Youth Regional Council (“Conseil Regional des Jeunes”), 

the Handicap Consultative Council (“Conseil Consultatif du Handicap”) and the Regional Economic, 

Social and Environmental Council. Moreover, the Region publishes significant social and environmental 

reporting, with quantitative indicators. 

Regarding prevention of corruption, the Region has issued a formalised commitment to preventing 

corruption in its Ethics Charter, which addresses gifts and conflicts of interest. 

Advanced 

Robust 

Limited 

Weak 



0 3 / 2 0 2 1    
 

25 
 

Management of ESG Controversies 

As of today, Région Île-de-France is facing two stakeholders related ESG controversies, linked to two of the six domains we 
analyse: 

- Community Development, in the criteria “Territorial development”. 

- Procurement and Services, in the criteria of “Corruption”. 

 
Frequency: Both controversies are considered isolated, better than the sector average. 

Severity: The severity of the impact on both the company and its stakeholders for both controversies is considered significant, 
better than the sector average. 

Responsiveness: Région Île-de-France is reactive for both, better than the sector average. 
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METHODOLOGY 

In V.E’s view, Environmental, Social and Governance (ESG) factors are intertwined and complementary. As such they cannot be separated in 
the assessment of ESG management in any organisation, activity or transaction. In this sense, V.E provides an opinion on the Issuer’s ESG 
performance as an organisation, and on the processes and commitments applicable to the intended issuance.  

Our Second Party Opinions (SPOs) are subject to internal quality control at three levels (Analyst, Project Manager and Quality Reviewer). If 
necessary, this process is complemented by a final review and validation by the Expertise Committee and Supervisor. A right of complaint 
and recourse is guaranteed to all companies under our review, following three levels: first, the team in contact with the company; then the 
Executive Director in charge of Methods, Innovation & Quality; and finally, V.E’s Scientific Council. All employees are signatories of V.E’s Code 
of Conduct, and all consultants have also signed its add-on covering financial rules of confidentiality. 

 

COHERENCE 

Sca le  o f  a s se s sm en t:  not  c ohe re n t ,  par t i a l ly  co h er e n t ,  coh e re nt  

This section analyses whether the activity to be financed through the selected instrument is coherent with the Issuer's sustainability 

priorities and strategy, and whether it responds to the main sustainability issues of the sector where the Issuer operates. 

 

ISSUANCE 

Alignment with the Green and/or Social Bond Principles 

Sca le  o f  a s se s sm en t:  Not  a l i g ne d,  Par t i a l ly  a l ig n ed,  Al ig n e d,  B es t  P ract ic es  

The Framework has been evaluated by V.E according to the ICMA’s Green Bond Principles - June 2018 (“GBP”) and the Social Bond Principles 
- June 2020 (“SBP”), and on our methodology based on international standards and sector guidelines applicable in terms of ESG management 
and assessment.  

Use of proceeds 

The definition of the Eligible Projects and their sustainable objectives and benefits are a core element of Green/Social/Sustainable Bonds 
and Loans standards. V.E evaluates the clarity of the definition of the Eligible Categories, as well as the definition and the relevance of the 
primary sustainability objectives. We evaluate the descriptions of the expected benefits in terms of relevance, measurability and 
quantification. In addition, we map the potential contribution of Eligible Projects to the United Nations Sustainable Development Goals’ 
targets. 

Process for evaluation and selection 

The evaluation and selection process is assessed by V.E on its transparency, governance and relevance. The eligibility criteria are assessed 
on their clarity, relevance and coverage vs. the intended objectives of the Eligible Projects.  

Management of proceeds 

The process and rules for the management and the allocation of proceeds are assessed by V.E on their transparency, traceability and 
verification. 

Reporting  

The monitoring and reporting process and commitments defined by the Issuer are assessed by V.E on their transparency, exhaustiveness and 
relevance, covering the reporting of both proceeds’ allocation and sustainable benefits (output, impact indicators). 
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Contribution to sustainability  

Sca le  o f  a s se s sm en t:  W ea k,  L im it e d,  Ro b us t ,  Adva nc ed  

V.E’s assessment of activities’ contribution to sustainability encompasses both the evaluation of their expected positive impacts on 
environmental and/or social objectives, as well the management of the associated potential negative impacts and externalities.  

Expected positive impact of the activities on environmental and/or social objectives 

The expected positive impact of activities on environmental and/or social objectives to be financed by the Issuer or Borrower is assessed on 
the basis of:  

i) the relevance of the activity to respond to an important environmental objective for the sector of the activity; or to respond to an important 
social need at country level;16  

ii) the scope of the impact: the extent to which the expected impacts are reaching relevant stakeholders (i.e. the issuer, its value chain, local 
and global stakeholders); or targeting those populations most in need; 

iii) the magnitude and durability of the potential impact of the proposed activity on the environmental and/or social objectives (capacity to 
not just reduce, but to prevent/avoid negative impact; or to provide a structural/long-term improvement);  

iv) only for environmental objectives, the extent to which the activity is adopting the best available option. 

Activities' ESG risk management 

The identification and management of the potential ESG risks associated with the eligible projects/activities are analysed on the basis of V.E’s 
ESG assessment methodology, international standards and sector guidelines applicable in terms of ESG management and assessment. 

 

ISSUER 

Issuer’s ESG performance 

Sca le  o f  a s se s sm en t  o f  E SG pe rfor ma nce :  W eak ,  L im it ed,  Rob u st ,  Adv anc e d  

NB: The Issuer’s level of ESG performance (i.e. commitments, processes, results of the Issuer related to ESG issues), has been assessed through 
a complete process of rating and benchmarking developed by V.E.    

The Issuers ESG performance has been assessed by V.E on the basis of its: 

- Leadership: relevance of the commitments (content, visibility and ownership). 

- Implementation: coherence of the implementation (process, means, control/reporting). 

- Results: indicators, stakeholders’ feedbacks and controversies. 

Management of stakeholder-related ESG controversies 

A controversy is an information, a flow of information, or a contradictory opinion that is public, documented and traceable, allegation against 

an Issuer on corporate responsibility issues. Such allegations can relate to tangible facts, be an interpretation of these facts, or constitute an 

allegation based on unproven facts. 

V.E reviewed information provided by the Issuer, press content providers and stakeholders (partnership with Factiva Dow Jones: access to 

the content of 28,500 publications worldwide from reference financial newspapers to sector-focused magazines, local publications or Non-

Government Organizations). Information gathered from these sources is considered as long as it is public, documented and traceable. 

V.E provides an opinion on companies’ controversies risks mitigation based on the analysis of 3 factors:  

- Frequency: reflects for each ESG challenge the number of controversies that the Issuer has faced. At corporate level, this factor 

reflects on the overall number of controversies that the Issuer has faced and the scope of ESG issues impacted (scale: Isolated, 

Occasional, Frequent, Persistent). 

- Severity: the more a controversy is related to stakeholders’ fundamental interests, proves actual corporate responsibility in its 

occurrence, and have caused adverse impacts for stakeholders and the company, the higher its severity is. Severity assigned at 

the corporate level will reflect the highest severity of all cases faced by the company (scale: Minor, Significant, High, Critical). 

- Responsiveness: ability demonstrated by an Issuer to dialogue with its stakeholders in a risk management perspective and based 

on explanatory, preventative, remediating or corrective measures. At corporate level, this factor will reflect the overall 

responsiveness of the company for all cases faced (scale: Proactive, Remediate, Reactive, Non- Communicative). 

 
16 The importance of a specific social need at country level is assessed on the basis of the country performance on the priority SDG that the project is targeting 

using data from Sachs, J., Schmidt-Traub, G., Kroll, C., Lafortune, G., Fuller, G., Woelm, F. 2020. The Sustainable Development Goals and COVID-19. 
Sustainable Development Report 2020. Cambridge: Cambridge University Press.  
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The impact of a controversy on a company's reputation reduces with time, depending on the severity of the event and the company's 

responsiveness to this event. Conventionally, V.E's controversy database covers any controversy with Minor or Significant severity during 24 

months after the last event registered and during 48 months for High and Critical controversies. 

 

V.E’S ASSESSMENT SCALES 

Scale of assessment of Issuer's ESG performance or strategy and 
financial instrument's Contribution to sustainability 

 Scale of assessment of financial instrument's alignment with Green and/or 
Social Bond and Loan Principles  

Advanced Advanced commitment; strong evidence of 
command over the issues dedicated to achieving the 
sustainability objective. An advanced expected 
impact combined with an advanced to robust level of 
E&S risk management & using innovative methods to 

anticipate new risks.  

 Best Practices The Instrument's practices go beyond the core 
practices of the ICMA's Green and/or Social Bond 
Principles and/or of the Loan Market Association’s 
Green Loan Principles by adopting recommended and 
best practices.  

Robust Convincing commitment; significant and consistent 
evidence of command over the issues. A robust 
expected impact combined with an advance to 
robust level of assurance of E&S risk management or 
an advanced expected impact combined with a 
limited level of assurance of  E&S risk management. 

 Aligned The Instrument has adopted all the core practices of 
the ICMA's Green and/or Social Bond Principles and/or 
of the Loan Market Association’s Green Loan 
Principles.  

Limited Commitment to the objective of sustainability has 
been initiated or partially achieved; fragmentary 
evidence of command over the issues. A limited 
expected impact combined with an advanced to 
limited level of assurance of E&S risk management; 
or a robust expected impact combined with a limited 
to weak level of assurance of E&S risk management; 
or an advanced expected impact combined with a 

weak level of assurance of E&S risk management.  

 Partially Aligned The Instrument has adopted a majority of the core 
practices of the ICMA's Green and/or Social Bond 
Principles and/or of the Loan Market Association’s 

Green Loan Principles, but not all of them.  

Weak Commitment to social/environmental responsibility 
is non-tangible; no evidence of command over the 
issues. A weak expected impact combined with an 
advanced to weak level of assurance of E&S risk 
management or a limited expected impact with a 
weak level of assurance of E&S risk management. 

 Not Aligned The Instrument has adopted only a minority of the 
core practices of the ICMA's Green and/or Social Bond 
Principles and/or of the Loan Market Association’s 
Green Loan Principles. 
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DISCLAIMER 

Transparency on the relation between V.E and the Issuer:  V.E has executed three audit missions for Région Ile-de-France until now. No established relation 
(financial or commercial) exists between V.E and the Issuer. V.E’s conflict of interest policy is covered by its Code of Conduct, which can be found at http://vigeo-
eiris.com/wp-content/uploads/2018/07/Code-of-Conduct-Vigeo-Eiris-EN.pdf. 

This opinion aims at providing an independent opinion on the sustainability credentials and management of the Bond, based on the information which has been 
made available to V.E. V.E has neither interviewed stakeholders out of the Issuer’s employees, nor performed an on-site audit nor other test to check the accuracy 
of the information provided by the Issuer. The accuracy, comprehensiveness and trustworthiness of the information collected are a responsibility of the Issuer. 
The Issuer is fully responsible for attesting the compliance with its commitments defined in its policies, for their implementation and their monitoring. The 
opinion delivered by V.E neither focuses on the financial performance of the Bond, nor on the effective allocation of its proceeds. V.E is not liable for the induced 
consequences when third parties use this opinion either to make investments decisions or to make any kind of business transaction.  

Restriction on distribution and use of this opinion: The deliverables remain the property of V.E. The draft version of the Second Party Opinion by V.E is for 
information purpose only and shall not be disclosed by the client. V.E grants the Issuer/Borrower all rights to use the final version of the Second Party Opinion 
delivered for external use via any media that the Issuer/Borrower shall determine in a worldwide perimeter. The Issuer Borrower has the right to communicate 
to the outside only the Second Party Opinion complete and without any modification, that is to say without making selection, withdrawal or addition, without 
altering it in any way, either in substance or in the form and shall only be used in the frame of the contemplated concerned bond(s) issuance. The Issuer 
acknowledges and agrees that V.E reserves the right to publish the final version of the Second Party Opinion on V.E’s website and on V.E’s internal and external 
communication supporting documents.  

© 2020 Vigeo SAS and/or its licensors and subsidiaries (collectively, “V.E”). All rights reserved. 
 
V.E provides its customers with data, information, research, analyses, reports, quantitative model-based scores, assessments and/or other opinions 
(collectively, “Research”) with respect to the environmental, social and/or governance (“ESG”) attributes and/or performance of individual issuers or with 
respect to sectors, activities, regions, stakeholders, states or specific themes.  
 
V.E’S RESEARCH DOES NOT ADDRESS NON-ESG FACTORS AND/OR RISKS, INCLUDING BUT NOT LIMITED TO: CREDIT RISK, LIQUIDITY RISK, MARKET VALUE 
RISK, OR PRICE VOLATILITY. V.E’S RESEARCH DOES NOT CONSTITUTE STATEMENTS OF CURRENT OR HISTORICAL FACT. V.E’S RESEARCH: (i) DOES NOT 
CONSTITUTE OR PROVIDE CREDIT RATINGS OR INVESTMENT OR FINANCIAL ADVICE; (ii) IS NOT AND DOES NOT PROVIDE RECOMMENDATIONS TO PURCHASE, 
SELL, OR HOLD PARTICULAR SECURITIES; AND (iii) DOES NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. V.E 
ISSUES ITS RESEARCH WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION 
OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.  
 
V.E’S RESEARCH IS NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE V.E’S 
RESEARCH WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. V.E’S 
RESEARCH IS NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN 
ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.  
 
ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY 
BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR 
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT 
V.E’S PRIOR WRITTEN CONSENT. 
 
ALL INFORMATION CONTAINED HEREIN IS OBTAINED BY V.E FROM SOURCES BELIEVED BY IT TO BE ACCURATE AND RELIABLE. BECAUSE OF THE POSSIBILITY OF 
HUMAN OR MECHANICAL ERROR AS WELL AS OTHER FACTORS, HOWEVER, ALL INFORMATION CONTAINED HEREIN IS PROVIDED “AS IS” WITHOUT WARRANTY, 
EXPRESS OR IMPLIED, OF ANY KIND, INCLUDING AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR 
PURPOSE. V.E IS NOT AN AUDITOR AND CANNOT IN EVERY INSTANCE INDEPENDENTLY VERIFY OR VALIDATE INFORMATION IT RECEIVES.  
 
To the extent permitted by law, V.E and its directors, officers, employees, agents, representatives, licensors and suppliers (together, “V.E Parties”) disclaim 
liability to any person or entity for any (a) indirect, special, consequential, or incidental losses or damages, and (b) direct or compensatory losses or damages 
caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or an y other type of liability that, for the 
avoidance of doubt, by law cannot be excluded); on the part of, or any contingency within or beyond the control of any V.E Party, arising from or in connection 
with the information contained herein or the use of or inability to use any such information.  

 


