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Moody’s emissions profile largely stems from indirect emissions related to its business
activities. Scope 1 emissions include activities from stationary combustion in leased facilities
and mobile combustion of fuels. Scope 2 emissions result from the consumption of purchased
electricity, chilled water and steam for offices operations. Scope 3 emissions include a range
of indirect emissions sources, including those from purchased goods and services, capital
goods, business travel, employee commuting, waste generated from office operations, and
investments.

While Moody’s has a limited direct environmental impact, climate change is a major challenge
that demands action from all of us. For this reason, the company has committed to achieving
net-zero emissions by 2040 and near-term science-based targets:

— b0% Reduction in absolute Scope 1 and Scope 2 GHG emissions by 2030 from a 2019 base
year.

— 15% Reduction in Scope 3 GHG emissions from fuel and energy-related activities, business
travel and employee commuting by 2025 from a 2019 base year.

— 60% Of Moody’s suppliers by spend covering purchased goods and services and capital
goods to have science-based targets by 2025.

— continue sourcing of 100% of renewable electricity for Moody’s global operations.

— continue 100% carbon emissions offset from operations, employee commuting and
business travel.

— Long-term net-zero target of 90% emissions reductions in Scope 1, 2 and 3 emissions by
2040.

Long-term net-zero target

90% reduction in absolute Scope 1, 2 and 3 GHG emissions by
2040

In 2021, Moody's accelerated its ambition to reach net-zero emissions by 2040, a decade
earlier than the Paris Agreement goals. By accelerating its net-zero target, Moody’s
demonstrates its continued commitment to advancing sustainability.

In its road to net-zero, Moody’s set validated, near-term science-based targets to work to
reduce greenhouse gas emissions in its operations and value chain using 2019 as a base year.
Notably, Moody’s has consistently outperformed Scope 1, 2 and Scope 3 GHG emissions near-
term science-based targets and this is largely driven by the operational shifts prompted by the
Covid-19 pandemic. Post-pandemic, Moody’s has successfully sustained reduced levels of

' Target determined from a 2019 base year.
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employee commuting and strategically consolidated office spaces, thereby continuing to
exceed its annual near-term targets. In light of these developments and the evolving nature of
its operations, Moody's is in the process of setting new, ambitious targets that will be
announced in 2025. Recognizing the need to align these targets with its current operational
realities, the company is updating its baseline year to 2023. This adjustment aims to more
accurately capture the progress Moody's has made in adapting to new work models and
furthering its commitment to sustainability.

Near-term net-zero targets

50% reduction in absolute Scope 1 and Scope 2 GHG emissions by
2030!

— 2023 Progress:
*  94% reduction in absolute Scope 1 and Scope 2 GHG emissions from a 2019 base year.
*  100% of continued renewable electricity sourcing for Moody’s global operations.

*  63% of Moody’s employee population is assigned to energy-efficient buildings that are
certified LEED, BREEAM or a local equivalent.

— Actions:

* Moody’s is procuring 100% renewable electricity for its global operations through a mix
of direct renewable energy sourcing and renewable energy attribute certificates in the
short term. Moody’s will seek to achieve success in the medium and long term by
increasing contracts with utility suppliers whose electricity originates from a renewable
source, where possible.

*  Work in collaboration with the property management firms and Moody’s real estate
team to implement energy-saving measures, including raising temperature set-points in
tech rooms, retrofitting air conditioning systems for lower global warming potential and
reduced holiday operations, limiting hot water supply from instant heaters, and fitting
common areas with energy-efficient lighting, timers, and sensors for reduced power
consumption after hours.

*  Work on adding sustainability clauses in facility management MSAs.

- Establish preference environmental criteria when selecting new office spaces, such as
green building certifications, energy efficiency attributes and renewable energy
sources.

+ Consolidate under-utilized office space as we shift toward a more digital workplace.

*  Work to purchase equipment that is Energy Star and EPEAT-certified, where
applicable.
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15% reduction in Scope 3 GHG emissions from fuel and energy
related activities, business travel and employee commuting by
20252

— 2023 Progress:

» 36% reduction in Scope 3 GHG emissions from fuel and energy-related activities,
business travel and employee commuting from a 2019 base year

— Actions:
+ Implement a company-wide carbon price on business travel of $50 per CO2e.
* Partner with airlines to participate in SAFs programs.

* Maintain low levels of employee commuting through the hybrid work program, which
includes more technology-enabled work, enhanced digital capabilities and IT
infrastructure to implement work-from-home solutions.

»  Engage employees to reduce employee commuting time and non-essential business
travel.

60% of Moody’s suppliers by spend covering purchased goods and
services and capital goods to have science-based targets by 2025.

— 2023 Progress:
«  54% of Moody’s suppliers by spend have science-based targets
— Actions:

*  Moody’s supplier code of conduct was updated to encourage suppliers to disclose their
carbon footprint and set science-based targets to achieve emissions reductions.

» Partnered with Ecovadis to enhance its supplier engagement in these areas through
webinars and personalized support.

* Include sustainability standard language in master service agreements with suppliers.

- Regularly assess availability of sustainable products/services across markets and
categories.

» Regularly assess suppliers for supplier-led decarbonization and sustainability initiative.

»  Became a member of the Sustainable Purchasing Leadership Council (SPLC), a leading
organization focused on developing sustainable procurement programs. This provides
the opportunity to innovate, collaborate with other industry leaders, and amplify the
company’s sustainability impact across its value chain.

2 Target determined from a 2019 base year.
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Carbon Offsets

Beyond the emissions reductions efforts, Moody’s is dedicated to offset the remainder of its
emissions from its operations, employee commuting and business travel. The company
invested in carbon offset credits retroactively to the year 2000, and included any re-baselined
emissions, and will continue to do this on an annual basis by purchasing verified carbon
offsets that match the reported emissions.

Moody’s supports carbon offset projects that provide co-benefits such as biodiversity through
forestry projects and promote financial prosperity in communities where it operates. The
company selects carbon offset projects based on the optimal alignment with, and support of,
the UN’s Sustainable Development Goals (SDGs), including forestation offsets, clean
cookstoves or water boreholes, and clean energy. Moody’s maximizes its purchase of carbon
offsets in alignment with new net-zero guidance from the Science-Based Targets initiative,
which prioritizes offsets such as forestation and other offsets that reduce emissions.

Engaging Moody’s Affiliates

Moody's extends its climate strategy by collaborating with both majority and minority-owned
affiliates to achieve the company’s science-based targets. This unified approach to emissions
reduction provides a comprehensive sustainability effort across the company, in line with
global climate objectives.

To learn more about Moody’s efforts and commitment to advance environmental sustainability in its global value
chain, business offerings and communities, read the Environmental Sustainability Policy and visit Moody’s
Sustainability Website.



https://www.moodys.com/sites/products/ProductAttachments/Sustainability/Environmental%20and%20Sustainability%20Policy.pdf
https://sustainability.moodys.io/
https://sustainability.moodys.io/
https://esg.moodys.io/
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© 2024 Moody’s Corporation, Moody’s Investors Service, Inc., Moody’s Analytics, Inc. and/or their licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR
DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED OR OTHERWISE MADE AVAILABLE BY MOODY’S (COLLECTIVELY, “MATERIALS")
MAY INCLUDE SUCH CURRENT OPINIONS. MOODY’S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME
DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE APPLICABLE MOODY’S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR
INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL OBLIGATIONS ADDRESSED BY MOODY’S CREDIT RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING
BUT NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT ASSESSMENTS (“ASSESSMENTS"), AND OTHER OPINIONS INCLUDED
IN MOODY’S MATERIALS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY’S MATERIALS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT
RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. AND/OR ITS AFFILIATES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
MATERIALS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT AND
DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS DO NOT
COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER OPINIONS AND PUBLISHES OR
OTHERWISE MAKES AVAILABLE ITS MATERIALS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION
OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND MATERIALS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE
FOR RETAIL INVESTORS TO USE MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS OR MATERIALS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD
CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT. FOR CLARITY, NO INFORMATION
CONTAINED HEREIN MAY BE USED TO DEVELOP, IMPROVE, TRAIN OR RETRAIN ANY SOFTWARE PROGRAM OR DATABASE, INCLUDING, BUT NOT LIMITED TO, FOR ANY ARTIFICIAL
INTELLIGENCE, MACHINE LEARNING OR NATURAL LANGUAGE PROCESSING SOFTWARE, ALGORITHM, METHODOLOGY AND/OR MODEL.

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND MATERIALS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS DEFINED FOR
REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED A BENCHMARK.

All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because of the possibility of human or mechanical error as well as other factors,
however, all information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of
sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However, MOODY’S is not an auditor and cannot in every
instance independently verify or validate information received in the credit rating process or in preparing its Materials.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability to any person or entity for any indirect, special,
consequential, or incidental losses or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to use any such information, even if
MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to:
(a) any loss of present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating assigned by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any direct or compensatory losses or damages
caused to any person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be
excluded) on the part of, or any contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in
connection with the information contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING,
ASSESSMENT, OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCO”), hereby discloses that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have, prior to assignment of any credit rating, agreed to pay to Moody’s
Investors Service, Inc. for credit ratings opinions and services rendered by it. MCO and Moody’s Investors Service also maintain policies and procedures to address the independence of Moody’s
Investors Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities who hold
credit ratings from Moody’s Investors Service, Inc. and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the
heading “Investor Relations — Corporate Governance — Charter Documents - Director and Shareholder Affiliation Policy.”

Moody's SF Japan K.K., Moody's Local AR Agente de Calificacion de Riesgo S.A., Moody’s Local BR Agéncia de Classificagédo de Risco LTDA, Moody’s Local MX S.A. de C.V, I.C.V., Moody's Local
PE Clasificadora de Riesgo S.A., and Moody's Local PA Calificadora de Riesgo S.A. (collectively, the “Moody’s Non-NRSRO CRAs”) are all indirectly wholly-owned credit rating agency subsidiaries
of MCO. None of the Moody’s Non-NRSRO CRAs is a Nationally Recognized Statistical Rating Organization.

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty
Limited ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended to be provided only to
“wholesale clients” within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent to MOODY’S that you are, or are
accessing the document as a representative of, a “wholesale client” and that neither you nor the entity you represent will directly or indirectly disseminate this document or its contents to “retail
clients” within the meaning of section 761G of the Corporations Act 2001. MOODY’S credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity
securities of the issuer or any form of security that is available to retail investors.

Additional terms for India only: Moody’s credit ratings, Assessments, other opinions and Materials are not intended to be and shall not be relied upon or used by any users located in India in
relation to securities listed or proposed to be listed on Indian stock exchanges.

Additional terms with respect to Second Party Opinions (as defined in Moody’s Investors Service Rating Symbols and Definitions): Please note that a Second Party Opinion (“SPO”) is not a “credit
rating”. The issuance of SPOs is not a regulated activity in many jurisdictions, including Singapore. JAPAN: In Japan, development and provision of SPOs fall under the category of “Ancillary
Businesses”, not “Credit Rating Business”, and are not subject to the regulations applicable to “Credit Rating Business” under the Financial Instruments and Exchange Act of Japan and its
relevant regulation. PRC: Any SPO: (1) does not constitute a PRC Green Bond Assessment as defined under any relevant PRC laws or regulations; (2) cannot be included in any registration
statement, offering circular, prospectus or any other documents submitted to the PRC regulatory authorities or otherwise used to satisfy any PRC regulatory disclosure requirement; and (3) cannot
be used within the PRC for any regulatory purpose or for any other purpose which is not permitted under relevant PRC laws or regulations. For the purposes of this disclaimer, “PRC” refers to the
mainland of the People’s Republic of China, excluding Hong Kong, Macau and Taiwan.


http://www.moodys.com/

